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Binas Baya Energy

One of The Major Bitumen
Suppliers From Middle East

GRADES
* 40/50, 60/70, 50/70
* 80/100, 85/100, 100/120
* VG30

PACKINGS

* Bulk

* New Steel Drum
* Poly Bag

SERVICES

* Prompt Delivery

+ Financial Facilities

* Insepction Certificate for Quality and Quantity

N € Hicelle 22 Mollasadea Ave., Tehran Tel: +9821 88 600 717 (10 Lines) Fax: +9821 88 600 719

For further information please visit our web site at www.binasenergy.com or e-mail: info@binasenergy.com



Sy Gk Slous 4l ylooguxe
olessbye g bl

& _‘.-'_.__.._.__.I‘,n Afo b lilias s r_|_.I jasl pele el la, a3yl d ;I_.‘I‘.I::__.:I._Jh_._::ul 17:,1:._-.

MARINE BUNKERING
PHYSICAL SUPPLIER SHIP

el yass | Bandar Abbas
TY-Troglaele o ollple Sl g b el nileg giihe gy olis Mo, 27-30, Persian Gull Port, Shahid Rajace Port Complex Free zone
VR AV FrEE LY gl | Dundar Abbas, 1ran
s Tel: +98 Tal 45142667
SYRVEBAEYY - bl pas 108 761 4514310

www. BGK-Bunkers.com
Info g BGR-Bunkers.com
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ARMITIES PERSIA Co.

Add: Unit 19 - 4th floor-No.92

Esfandiari Blvd.- NiayeshT
Crossing - Valiasr Avenue
Tehran

Iran

Tel:+9821-88203104-7
Fax:+9821-88650703
E-mail: info@armities.com
w w w . armities . Com
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EXPORT various goods into
international and global market.

Office : Tehran (IRAN) - Nairobi (KENYA)
AT THE MOMENT ACTIVITY ; Export of :

Bitumen « SulphureFeul oile Engine oil

» Base oil «Furfural extract
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Nakhle Barani Pardis Co. perc.)
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Managing Director: Hassan Khosrow Jerdi 533 guuA guun relale paa
Type of Activity: sCullas col
Export, Import & Swap of Oil Products, Crude old G5 o385 (sla 03)91)d LW Tgw § Olsyly «Dlysbo
Oil & LPG. {LPG) guls 5 g
AAFFEY Y. tu-fﬁ AAFREYVY —b :als Faib YAF I8, o5 bls | pasdy lbls @ Sl

Address: No. 386, Fourth floor, Dastgerdi St, Valieasr Ave,, Tehran Iran 'M:M-QHMH-S Fax: (0098-21) 88644310
R

web site: www.nbpco.com e-mail: nbp@nbpco.com
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Iranians Oil Testing
& Consulting Co.

1.O.T.C.

In order to provide appropriate
context for the more active private
sector in oil, gas and petrochemical
industries and also increase the
entrepreneurial capacity and in-

vestment in order to achieve the goyeais ol 5l ,_,1__.] Y S
cbj.cctiﬁ.res of A.rric!e 44 .r::af consti- VE dalyo b st sl aal
f,:mc'_" °;,’|5T|a$‘: Ft:p”h“‘lh?f ';’1; YN YYNVOAE0 1o 3S e siba il
ranian Oil Testing & consulting Co. . SxD
L E & T 7 BT B0 WY S5 PR ,_u.|u
in Persian date Khordad 1391 was - o
established and registered with Unit 14, 5th Floor, Miniatour Bldg.

the repistration number 426 417. Sar'\.-.t,'_m:;:;r:}a{!., Sadatabad, Tehran,lran
g Office Tel:  +98 21 22115945
Laboratory: +98 21 65611579

www.iotcco.com
info@iotcco.com
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called on his counterparts to participate
in relevant research, He added that the
group should assign representatives to
follow up the work in this regard.

A Market Coordinator

Establishment of such a forum in long
term could result in coordination of
policy-making in global petrochemicals
trade. In 2008, Gas Exporting Countries
Forum was established upon Iran's pro-
posal. The member states of the forum
include Algeria, Bolivia, Brunei, Egypt,
Indonesia, Iran, Libya, Malaysia, Nige-
ria, Qatar, Russia, Trinidad and Tobago,
United Arab Emirates and Venezuela.
Given Iran petrochemicals capacity in
producing and exporting of petrochemi-
cals, the country can also be an influen-
tial player in this petrochemical organi-
zation. Iran's petrochemicals production
capacity currently stands at 50 million
tons which will increase to 100 mil-
lion tons, once the country's 66 under-
construction petrochemicals plants are
completed by the next 5 years.
The world's fifth largest oil producer
plans to increase exports of the products
by investing in new petrochemical com-
plexes. Iran accounts for 25.8 percent of
the Middle East's production of petro-
chemicals.

Potential Partners
Member-states of Non-Aligned Move-
ment (NAM) are the main customers
of Iran's petrochemicals and the value
of petrochemical exports has grown six
fold since the start of the Fourth Five-
Year Economic Development Plan. The
organization can be easily turned to the
PECF's main partner and also a cos-
tumer of the Petrochemical Exporting
Countries Forum.

Reshaping the Supply Chains
Petrochemical industry players must
rethink the role of logistics amid dy-
namic structural changes to shape the
future supply chain. Over the course of
the recent years, petrochemical industry
profitability has fluctuated from peaks
in the first half of 2008 to record lows
as it entered a cyclical downturn, the
impact of which was exacerbated by
extraordinary global macroeconomic
conditions.

Although the industry is now recover-
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ing, the recent upturn was attributed
to temporary supply shortages. Prices
again collapsed as fears of a fundamen-
tal weakness in petrochemical markets
and moribund economic conditions pre-
vailed. The dampened demand in Asian
markets was particularly concerning.
However, in the long term, world
polymer consumption for polyeth-
ylene (PE), polypropylene (PP) and
polystyrene(PS) is expected to grow at
a rate of 4.3%/year over the course of
the next 10 years, led by increased de-
mand in Asia, the Middle East, Africa
and Latin America.

The varied short- and long-term indica-
tors imply that petrochemical producers
are attempting to formulate strategies
to capture future market growth while
maintaining short- and medium-term
flexibility to adjust to market fluctua-
tions so the mechanisms like PECF can
be helpful in formulating the fluctuation
and the needed response to them.

STRUCTURAL CHANGES

The situation for producers is further
complicated by deep-rooted structural
changes in the industry. Today, fossil
energy represents approximately 81%
of usable energy. Despite predictions of
continued growth in global energy con-
sumption, by 2030 it is anticipated that
energy from fossil fuels will decrease to
around 75% of usable energy, with ad-
vances in areas such as bio, nuclear and
hydro energy sources and the decline in
the use of oil and gas.

This change is likely to lead to increas-
ing value extraction by oil and gas
firms, particularly as most of the sub-
stitute energy sources cannot provide
additional value chain products. Gov-
ernments too are becoming involved
in further diversification around these
fossil fuels to maximize value and plan
long-term sustainable growth of the lo-
cal economy, examples being those of
Canada and Abu Dhabi. In the Middle
East, this is particularly evident in the
expansion of polymer production. The
region is expected to account for 18%
of world polymer output by 2015 from
5% in 2000.0n the demand side, Asia
is expected to account for 45% of glob-
al polymer consumption by 2015 from
34% in 2000, thus leading to a signifi-
cant shift in polymer trade patterns.

The resulting globalization of the petro-
chemical sector is likely to produce fur-
ther consolidation in areas such as com-
pliance, corporate social responsibility
and health and safety as they become
key considerations across an increas-
ingly demanding customer base.

The combination of market uncertain-
ties and deep-rooted structural changes
in the industry has caused petrochemi-
cal producers to review short- and long-
term business strategies. Conventional
wisdom in the chemical industry has
been that specialties are better than
commodities. Performance indicators,
however, show that despite current
economic challenges and changes that
have severely affected the industry, top
quartile companies outperform com-
petitors independent of the specific
chemical vertical within which they
operate.

LOGISTICS AND SUPPLY CHAIN
logistics and supply chain excellence is
a key component in addressing the un-
certainties and opportunities of future
petrochemical market requirements
and PECF can be defined as a key fa-
cilitator in this regard. Existing realities
and future developments will provoke
a fundamental change in petrochemical
industry logistics and market-leading
producers will move away from see-
ing logistics as a functional necessity
to a source of strategic marketing, com-
petitive advantage, cost optimization
and revenue maximization. To deliver
value for customers and sharehold-
ers, petrochemical manufacturers will
have to adapt by integrating end-to-
end business processes, allowing them
to become more dynamic to customer
demands and flexible to new market
opportunities.

Value creation and differentiation will
no longer depend solely on product
but will encapsulate a broader level of
customer intimacy previously not seen
in the market. Achieving this across
extended geographies and volatile de-
mand patterns will require a focused
approach. Producers will increasingly
seek the expertise of external service
providers and choose to concentrate in-
ternal resources on core competencies,
using integrated strategic partners to
remain lean and responsive.

Report

Establishment
of such a forum
in long term
could result in
coordination of
policy-making
in global
petrochemicals
trade
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Given Iran
petrochemicals
capacity in
producing and
exporting of
petrochemicals, the
country can also be
an influential player
in this petrochemical
organization
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Petrochemical QPR

A Good lldea

Iran has hinted at a proposal for the creation of an OPEC-style global forum for export-
ers of petrochemical products. The creation of such structure can help easing and balanc-
ing the international trade in the petrochemical market. It seams the successful experience of
OPEC countries cooperation in balancing the international oil market was the main factor in
proposing such multinational mechanism. Abdolhussein Bayat Iran's deputy oil minister said
that the formation of the Petrochemical Exporting Countries Forum (PECF) will bring a new
order to the market of petrochemical products and create coordination among exporters.

I Ali Alimardani

Bayat, who is also the managing direc-
tor of the National Iranian Petrochemi-
cal Company (NIPC), added that Iran,
Saudi Arabia, UAE, Russia, Qatar, and
Turkey are potential members of PECF
which will focus on financial and tech-
nological cooperation among members,
as well as product pricing and policy
making on production issues.

But there are some ambiguities in the
suggested members of the future organi-
zation, Turkey has not had the experience
of membership in any energy grouping
like OPEC and the country membership
in to-be-PECF faces many hurdles. Also
some petrochemical market powerhous-
es like India can be very useful members
in the energy organization. Given the

considerable petrochemical exports of
India, the country has almost all poten-
tials for acting as a good player in the
petrochemical grouping. This country is
a major petrochemicals exporter in the
world and its exclusion in the group will
create a huge vacuum.

Indian companies are increasingly find-
ing the neighboring countries as an
important export destination for petro-
chemicals. According to a recent report,
State-run Indian Oil Corp Ltd plans to
sell around 5,000 tones of polypropyl-
ene to Pakistan every month this year,
double the last year’s monthly average.
Reliance Industries Ltd (RIL), the larg-
est private sector oil company in the
country, also sells around 6,000 tones of

the polymer every month to Pakistan.
India's membership in the PECF also
can be helpful for the Iranian position in
the group, because the two countries has
shown are reliable partners in the energy
area. In recent years NIPC succeeded
in producing a wide range of petro-
chemicals and increasing the quality of
production. Today, the company is the
second largest producer and exporter of
petrochemicals in the Middle East.

In October, Iranian Industry, Mine and
Commerce Minister Mehdi Ghazanfari
also offered a plan to establish a joint
petrochemical market among eight de-
veloping countries (D8).Addressing the
second summit of industry ministers
of the D8, held in Turkey, the minister
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Application Methods
CPT™ Technique

Halliburton’s patented Chemical Placement Technique
(CPT) is a very effective method of placing Parachek
inhibitors or other chemicals.

It involves pumping an oil solution of Parachek at low
pressures into a naturally occurring or previously created
fracture. The fluid leaks off into the fracture faces near the
wellbore, penetrating and gorging the interstices, forming
a reservoir of inhibitor near the wellbore.

When the well begins to produce back, the inhibitor slowly
feeds into the oil being produced from the extremity of the
fracture. Extensive field tests have shown the CPT to be
extremely effective for long-term protection — 200 days or
more when applied correctly.

Continuous Injection

Many operators have found that continuous injection of
the Parachek inhibitors into the crude stream provides the
best results. Several injection methods are available: meter
the inhibitor downhole with a small chemical pump; inject
the inhibitor into the power oil in wells with a subsurface
hydraulic system; or use a bypass feeder arrangement.
Continuous injection offers the significant advantage of

precise control of the Parachek concentration.

International journal of news, educational, analytical and research

CHA® Service

Adding certain chemicals to HCI produces an exothermic
reaction which heats the acid (CHA for chemically heated
acid). A temperature rise of 100°F above ambient is feasible.
The elevated temperature will not allow paraffin to
crystallize in the formation or on tubular goods

during stimulation.

Also, wells with existing paraffin damage can be treated
very effectively at high temperatures using solvents
and dispersants.

Dope Buster™ M Solvent

If not removed, pipe dope and thread lubricant can deposit
on the formation and defeat the purpose of stimulation
treatments and gravel packs. New Dope Buster M solvent
contains no BETX Dope Buster costs less than BETX-
containing solvents, it reduces disposal costs, and it
eliminates offshore disposal problems.

Dope Buster M is a true microemulsion that is less than
1 percent aromatic with a flash point of 130°F. It removes
conventional and new metal-free dope and lubricant.

Source: Halliburton
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begins to produce
back, the inhibitor
slowly feeds

into the oil being
produced from the
extremity of the
fracture.
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Laboratory tests
have shown

that Parasperse
cleaner,on a
gallon-to-gallon
basis, is capable of
removing more
than 6. times
more paraffin than
a conventional
cleaner

)
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Paragon™ Solvent

Asphaltene deposits are characterized by their insolubility
in straight chain hydrocarbons such as kerosene and
gasoline. They are, however, soluble in our aromatic
Paragon solvent. This solvent has proved effective in
helping dissolve solid or semi-solid paraffin and asphaltene
deposits that form or collect near the formation face and on
tubular goods.

In addition to wellbore cleaning capabilities, Paragon
solvent can be squeezed into a formation to help remove
asphaltenes precipitated within the reservoir.

PAD™ Agent

Paragon Acid Dispersion (PAD™) agent is a mixture
containing Paragon solvent, acid, and a surfactant
(dispersant). The Paragon solvent dissolves organic residues
while the acid reacts to remove scale deposits or reacts

on the formation to increase permeability. PAD has
numerous applications:

Acidizing formations containing asphaltene residues

Preventing acid sludge when crudes containing high
concentrations of asphaltenes are contacted

Scale removal where organic residues are entrapped with
the scale deposit

Removal of oil saturation and deposits from producing
wells that are converted to injection or disposal wells

Removing hydrocarbon contamination and scale
deposition in one operation to help increase injection
rates in injection and disposal wells

Cleaning screen liners and gravel packs that have been
clogged by organic and scale deposits

Treating producing wells having slight paraftin
deposition problems.

PAD can be prepared with numerous acid solutions so that
it can be tailored precisely to well requirements.

Parasperse™ Cleaner

This field-proven cleaner works by dispersing the paraffin
particles rather than by dissolving them. Parasperse® clean-
er was designed for use in water or other aqueous liquids,
such as acid, to eliminate the detrimental problems associ-
ated with hot oil treatments.

Laboratory tests have shown that Parasperse cleaner, on a
gallon-to-gallon basis, is capable of removing more than
50 times more paraffin than a conventional cleaner.

The required concentration will vary from 1 percent to
10 percent based on how well paraffin adheres to pipe
surfaces and the temperature at which paraffin deposits.

35
I iyicee
o I eragon 100 E

Pounds of Wax DissoluediGal of Solvent

L I (L5 1] 1 ax 1 22
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Results of tests using various field paraffins with different melting points.
The graph shows pounds of wax dissolved per gallon of solvent. In most
cases, Paragon E+ solvents perform as well or better than xylene.

Percent of ope Bemoval

Results of lab tests comparing Dope Buster M E+ solvent to conventional
solvents. Notice that Dope Buster solvent is three to six times more
effective than even the best conventional solvent.
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Understanding the
Problem of Paraffin
and Asphaltene
Deposition

Paraffin and asphaltene problems
vary from area to area, from field
to field in the same area, and
sometimes from well to well in the
same field. This makes it impossible
to have one universally effective
solution.

The effects of paraffin and
asphaltene (tar) deposition, however,
are universal. Deposits in the
wellbore, feedlines, and, in the case
of asphaltenes, sometimes in the
formation, gradually choke
production. Unless removed,
deposits will eventually stop oil flow.

Usually, asphaltenes form part of
the paraffin deposit, complicating
removal problems.

Paraffin Deposits

Paraffin precipitates out of waxy
crudes when there is a slight change
in equilibrium conditions, causing a
loss of solubility of the wax in the
crude. A lowering in temperature is
the most common cause of paraffin
precipitation, though many other
factors can affect the process.

Evidence indicates that suspended
particulate matter — such as
asphaltenes, formation fines,
corrosion products, silt and sand —
speeds precipitation. The particulates
act as a nucleus for the cohesion of
small wax particles into larger
particles, which tend to separate
more readily from the oil. Even
though the wax may separate from
the crude, it can often remain in
suspension in the crude and not
deposit when the oil is flowing.

Waxy crude will probably result in
deposition when produced under
one of the following conditions:

International journal of news, educational, analytical and research

Paraffin crystals can form on tubing walls as the temperature of the produced fluid decreases

+ Alternately coating the pipe, then
draining the oil, leaving a thin
coating on the pipe. Movement
of this oil coating is too slow to
prevent deposition.

Contact with an unusually cold
surface, such asa production
through aquifers, causes paraffin
crystals to grow directly on the
pipe wall.

Pipe surfaces are rough,
providing excellent sites for
paraffin deposition.

Electrical charges on various
materials in the crude promote
migration of separated waxes to
the pipe wall.

Asphaltene Deposits

Tars or asphaltenes occur in many
crudes as colloidally suspended solid
particles. Precipitation takes place
when the crude loses its ability to
keep those particles dispersed.

Many of the same factors affecting
paraffin deposition also affect
asphaltene deposition.

Asphaltenes, however, usually
occur at the bottom of the well
adjacent to the producing
formation wall. In some cases,
the asphaltenes precipitate within
the formation, creating a damage
removal problem.

————————
A rough surface provides an ideal site for
paraffin deposition

Research

The particulates

act as a nucleus

for the cohesion of
small wax particles
into larger particles,
which tend to
separate more readily
from the oil.
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The most efficient
concentration of
Tarchek can be
easily determined
through an asphaltene
dispersant test.
Tarchek inhibitor
can be placed by a
squeeze treatment,
continuous injection
or with other
stimulation fluids
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Production Enhancement

Paraffin and Asphaltene Control

Paraffin and Asphaltene Deposits can be Literally Choking Off Your
Production and Creating Very Expensive Nlechanical Problems

Wirh Teszhak

Withed Tarchak
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point of Ve lan crude oil with and without 500 ppm Tarchek

Htiiburton offers the industry’s most complete am
array of paraffin and asphaltene control systems. .
We can customize a treatment precisely to your 51
well conditions for the most effective and .
economical remedy available. Systems are available x
to both help prevent deposition and to remove L
existing deposits. E 1w
E 180
Deposit Inhibitors g
o 1
Parachek® 160™ Paraffin Inhibitor E =
2 s
Preventing, or at least decreasing, the build up of .
paraffin deposits will go a long way in the battle to nm
maintain production. Parachek® 160™ inhibitor fim
has proved to be very effective.
The materials work by altering the physical
tructure of the paraffin crystals, making the Flocculati
struc 5
P ¥ 8 inhibitor

crystals less likely to adhere to metal surfaces.

Since crude oil compositions differ so much, sometimes
from well to well in the same formation, the oil should be
analyzed to determine the Parachek inhibitor concentration
needed to help prevent paraffin precipitation.

Experience has shown that, for most crudes, regardless of
application method, a concentration of 0.5 gal to 0.75 gal
Parachek 160 inhibitor per 100 bbl of produced crude
usually works effectively. Parachek inhibitor can be placed
by a squeeze treatment, continuous injection or with other
stimulation fluids.

Tarchek™ Asphaltene Inhibitor

Tarchek is the industry’s first inhibitor for asphaltene
deposits. Extensive testing has shown that running Tarchek
inhibitor in combination with Parachek inhibitor is a very
effective and economical procedure for controlling both
asphaltene and paraffin. Running the two together is
economical since it reduces the number of treatments

required over the life of the well.

The most efficient concentration of Tarchek can be easily
determined through an asphaltene dispersant test. Tarchek
inhibitor can be placed by a squeeze treatment, continuous
injection or with other stimulation fluids.

Deposit Removal Systems
Paragon™ 100 E+ Solvent

Paragon™ 100 E+ Solvent is a very effective replacement for
BETX-containing solvents. It is ideal for cleaning paraffin
and oil residue from producing wells by circulating or
spotting downhole.

Solvents with benzene, ethyl benzene, toluene and xylene
(BETX) are encountering stiff resistance due to
environmental concerns and government regulations.
These problems are especially acute for offshore
applications.

The fact that Paragon 100 E+ solvent does not contain
BETX dramatically simplifies transport and handling and
provides a high flash point for greater safety.

Paragon 100 E+ is 100 percent aromatic and can be mixed
with BETX solvents to obtain an acceptable BETX level.

Flash point for Paragon 100 E+ is above the threshold
considered safe for offshore applications.
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President of Iran’s Oil, Gas and Petrochemical Products Exporters Association:

The private sector pursues”
naional imterests

I Asadollah Khosravi

Petroleum products had a strange
season this fall. Unexpected decisions of
government to ban the exports of some
oil products, protest of exporters and
emergence of a very good opportunity
for the export of petroleum products,
was odd enough to call the previous
season "the full contrast season ”.

For a better review of the past
season, we sat to talk with Hasan
Khosrojerdi, the chairman of Oil, Gas
and Petrochemical Products Exporters
Association and a brief part of it as
follows.

Economists believe that the capital
must be in the people’s hands, not the
state or government. Unfortunately, all
the states or governments have been
feared that if the capital and power
concentrate in one place; it may lead to
some problems. But as the government
not always been a good business maker,
and has a pale presence in enabling the
different economic scopes, Therefore,
it is fair to say that if the private sector
was given more attention, certainly
the wheels of economy have been
moving fasterGovernments in the
last century —that we have seen several
revolutions—have grabbed wider areas
of the economy, because after each
revolution, in order to weaken their
opponents, the government has tried
to grab more parts of economy. This
attitude that if capital and money be in
the hands of the opposition and it may
challenge the government, has led the
authorities to keep the helm of country's
economy and to limit other sectors of
economic activitiesRecent prudent
privatization measures employed by
the government —which are more
similar to nationalizing measures—
were not enough to allow the private

sector stand on its feet. Unfortunately,

changing the current attitude demands
vast cultural activities which certainly
take a lot of time. In fact, this wrong
perception that the private sector only
considers its interest in economic
activities and is less concerned with
national interests still prevail among
the government authorities. In contrast,
the truth is that the private sector has
always give priority to the national and
social interests. And it is the task of the
government to make the engagement
with the private sector a priority.

Oil, Gas and Petrochemical Products
Exporters Association has the capacity
of using all the opportunities in
production and exporting of these
products. Based on integrated planning
and not distracted of the current
situation, the association has presented
government managers the new ideas
and solutions of increasing foreign
exchange earnings through exports.
One of the solutions that the

Association has presented is that a part
of the oil production to be given to the
private sector for sale and processing to
other oil products. The government and
the parliament agreed with this proposal
that at least Y- percent of the country’s
total oil production to be given to the
private sector for sale. By this measure,
not only the private sector’s ability
in increasing the foreign exchange
earnings is to be tested, but also the
sector would show its capabilities in
helping the nation when it is under the
intense enemies’ pressure The private
sector also proposed a partisan strategy
on the oil sale which in some ways is the
same behavior that the private sector
has shown before in its cooperation
with the public sector. In classic wars,
when an army enters the conflict,
actually there is a paramilitary force
beside it that consists of civilians. The
texture of the paramilitary force is just
like the Polyacetylene which can adapt
itself with any situation and to become
a powerful arm of the government. So,
we think that in the economic war that
has been imposed to us by enemies, we
must employ asymmetric measures
and convince the government that the
private sector has a lot of capabilities
in this regard. Private companies by
employing asymmetric measures can
achieve better and considerable results.
We believe that in fact sanctions
and current economic threats are as
a full-scale war against Iran and the
private sector can give considerable
contribution to the national interest,
using its advantages in utilization of
existing spaces, and its proficiency
in professional market and business
approaches.
Translated by Ali Alimardani

Face to Face

In contrast, the
truth is that the
private sector has
always give priority
to the national and
social interests
and it is the task
of the government
to make the
engagement with
the private sector a
priority.
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The resistance
economy deals
with recognition
of pressure points
including current
sanctions and
attempt to control
and nullify them
and turn them into
an opportunity for
public participation

vy

Beomomy off Resfistamce amndl Export
TVabid Ebrahimi | JBxqp

“The private sector should be supported. This economy of resistance that we brought up has its conditions and
one of its elements is relying on people.”
The Islamic Revolution Supreme Leader

Remarks by Supreme Leader in clarifying aspects of “economy of resistance” led the Iranian officials to focus on the economy
and the economic activities. Economy of resistance is not only a theoretical scientific concept, but rather an applied Economics
concept. Economy of resistance is not a slogan; it is a fact that its economic indicators are rooted in action, not words.

This new look at the economics can be very close to the Political Economics terms which have political and economical con-
cept, and it certainly should be evaluated based on its indices. The most useful feature of this approach is overcoming the crisis
based on the teachings of Islam about foresight and preparation for the future.

The economy of resistance

The resistance economy deals with recognition of pressure points including current sanctions and attempt to control and nullify them
and turn them into an opportunity for public participation. It demands the belief in rational and prudent management practices. Such
approach can not be a short-term, negative and purely defensive action but also in fact it reduces the dependence and emphasizes on
domestic production in order to achieve the country’s self-reliance. In fact, the resistance economy ultimate goal is to overcome eco-
nomic pressures and damages from hostile forces to stop the progress of society, and definitely the concept of austerity measure and
resistance economy are very different, because the government’s austerity measures refer to what government does to reduce spend-
ing and eliminate the deficit. A “parallel economy” as some pundits say, is a dimension of what is considered a resistance economy.

As the Islamic Revolution has created new institutions according to its needs, today we must continue to try to achieve the
goals of this project to strengthen the capacity of national institutions and non-governmental sectors, including the private
sector and cooperatives. It is essential that strategies for resistance be appropriate to the new tools and methods of the enemy.
In the study of resistance economy, we certainly find that augment of exports and avoiding imports of non-essential goods are
the two main pillars of resistance strategy.

Export sector is the most oppressed and simultaneously the most important sector of Iran’s economy. And the realization of

1404 outlook document has complete dependency to it. Export is one of the important tools that can lead the country to even
“resistance development” and certainly has the most important role in the development and promotion of exports.

Increased exports and strengthen domestic manufacturing sector are the most important programs that could succeed Iran in
achieving the goals of resistance economy. In the field of oil and oil products, avoiding the export of raw materials, trying to
access new markets, diversifying the target markets and more focus on value-added in exports has become a priority.

Exports of petroleum products, In the situation that enemy has blocked all ways and focused more on this sector has demand
more capabilities among other things. Resistance economy requires cohesion and unity among the public and private sectors
and allocation of special facilities in this regard. The special facilities is not the direct payment of money or material support,
but applying other measures like removing harmful legislations and avoiding abrupt regulations that creates confusion among
exporters can help boosting the export revenues. The private sector by relying to the government support and national wealth
can significantly contribute to the economic boom.

Our country has considerable capital and wealth for advancing in production and economy.

We must accept that in the last decade, ignorance and arrogance of the God-given blessings and opportunities has made us
so proud and we did not move off the economic vehicle adequately. The government should strengthen the private sector
and provide adequate conditions which are necessary for the realization of the economic boom and the goals of resistance
economy at the same time.

All Iranian officials have emphasized to this point in their comments, but some officials have shown have some problems
in practice. For example, many commodity export bans has been imposed for petroleum products and petrochemicals. That
certainly doesn’t contribute to export sector and the goals of resistance economy.

It would be interesting that according to the fifth development plan, applying some bans on exports are illegal and no institu-
tion can impose any limitation on exporting petroleum products and other commodities. Unfortunately, according to official
statistics exports of petroleum products and petrochemicals has significantly reduced and the inappropriate decisions is one of
the main factors in this regard.

Association of Oil, gas and petrochemical products exporters hopes that the correct decisions of Iranian authorities’ leads to
increased volume and value of exports. Certainly the interaction of government and private sector can realize the resistance
economy goals sooner rather than later.

*Secretary General of Oil, Gas and Petrochemical Products Exporters’ Associations
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