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MOTOR OIL

e o e ,

Petro Nikan Alborz

Company
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O 026-32756252

Karaj, Madar square, danesh amooz
Boulevared, super star building,

3rd stair, number 11
www.expressmotoroil.com
www.petronikanco.com
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il boss

kimia Paraffin Co.ltd.

alongside the well-equipped
laboratory and production line,
enable us to supply the best
quality paraffin waxes and Foots
cil.according to our customers'
requirements.

b
About twenty years experiences, !
[

www.kimiaparaffin.com

@ @ Kimia Paraffin Manufacturing & Trading Company
“"‘='-="“” "‘“=-‘~"""“ ""“f-‘-"""' ""“-“-‘-‘""" Blio Cuwsd 1 dol> il Slyolo g Mg 455 e G

150 1007: 2008 150 14000: 2004 OHIAS ATTESTATION OF
18000 2007 COMPUANCE

Center Office: No.23, 4TH Floor.Hakimazam Alley, Morth Shiraz 5t. Tehran - Iran
Postcode: 1991647612
Tel: +98 (21) 88047470 - 88047484 Fax: +98 (21) 88047498
Factory: No.1484, &/1 5t., Dorna Ave, Abbas Abadlndusterial Zone - Tehran - Iran

Tel: +98 (21) 36423787
Email: infoe@kimiaparaffin.com
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IMO 2020 preparations pay off

IBIA met with several large globally operating shipping and bun-
kering companies during a visit to Copenhagen in mid-January,
who were all reporting a surprisingly smooth transition to the
0.50% sulphur limit for marine fuels which came into force on
1 January, 2020. They had another element in common: they all
started their planning and preparations to be “IMO 2020 ready”
at least two years ago and have been pro-active in securing their
sources to be able to offer and buy compliant fuels. One of the
owners we spoke to had installed scrubbers on a portion of its
fleet, for others this was not the right option due to the nature and
operational pattern of their fleet.

In general, the ship owners and operators as well as bunker pro-
viders IBIA met in Copenhagen had not experienced major issues
with the availability of compliant fuel, although shortages have
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been evident in some regions.
They did note that the year
started off with a sharp rise in
premiums for very low sulphur
fuel oil (VLSFO) compared to
high sulphur fuel oil (HSFO).
The price of VLSFO has in-
creased to be on a par with
and even above marine gas
oil (MGO) in key ports like
Singapore during January, but
such market distortions are ex-
pected to be short-lived. This
price volatility and high prices

can be painful, but it has also
been to the benefit for some
who secured supply contracts
during 2019 when prices were
not expected to be that high.
On the negative side, one
bunker buyer told IBIA he
had observed an increase in
short-deliveries, typically 4-6
tonnes, in the past few weeks
in several major bunkering ar-
eas across the world.

Regarding quality, IBIA was
happy to hear that the compa-
nies we spoke with have not
had the operational nightmare
that have been predicted due
to fuels with serious stability
issues or due to mixing in-
compatible fuels onboard the
ship. VLSFO testing off-spec
for sediment, an indicator of
poor fuel stability, has been
reported in some ports during
December and January, but
the Denmark-based owners
and operators IBIA met had
either not lifted them, or had
only limited exposure to such
off-spec fuels. In fact, one of
them suggested the number
of VLSFOs deliveries testing
off-spec for quality has so far
been lower compared to the
HSFO the company used to
buy, and that VLSFO had bet-

ter quality overall.

One company described how they had avoided problems due to a
very diligent purchasing strategy, obtaining as much information
about fuels in advance as possible, including pre-testing. They
have observed large differences in the quality of VLSFOs, de-
pending on the nature of the blends. For example, they had seen a
split between VLSFOs with regards to cat fines, with either very
or high very low levels. Energy content in VLSFOs, meanwhile,
is typically better than in HSFO but also variable depending
chiefly on the fuel’s density. The relationship between density
and viscosity, meanwhile, can be an indicator of the fuel’s igni-
tion and combustion properties.

One concern that kept cropping up in our conversations with
both buyers and suppliers during our visit to Copenhagen, how-
ever, was how to deal with sulphur test results marginally above
the 0.50% limit. The problem lies in the difference between com-
mercial contract interpretation around test precision principles
and the MARPOL Annex VI sulphur verification procedures ap-
proved by the IMO for authorities to use when obtaining samples
from ships to check for compliance. IBIA has issued advise to its
members on the subject.

One reason for fuel as supplied to be slightly above the 0.50%
sulphur limit could be that shore storage tanks or bunker barg-
es have not been adequately cleaned when the usage has been
switched from HSFO to VLSFO. Likewise, if an authority takes
an in-use sample from a ship and it is found to be above the limit
(note: up to 0.53% is acceptable for in-use samples), this could
be due to inadequate cleaning of HSFO residues from the ship’s
fuel tanks. Sulphur limit exceedances caused by inadequate tank
cleaning should disappear over time as tanks previously used for
HSFO are eventually thoroughly flushed through.

IBIA would like to remind the supply side that in order to be 95%
certain that they will never exceed the sulphur limit, they need
to use the limit -0.59R as the blend target. This principle is part
of IBIA’s best practice guidance for bunker suppliers, as well as
subsequent best practice guidance issued by the IMO.




A discussion about oil-dependent economies often calls to mind an
image of some anonymous Middle Eastern country almost entirely
dependent on its oil exports to generate revenues. But there is one
Middle Eastern country that plans to celebrate the last barrel of oil
that it will one day export.

The Emirati Khalifa University last week announced that it had
installed a first-of-its-kind solar concentrator in the smart city of
Masdar, boasting that the facility had the concentration ratio of a
thousand suns and could generate temperatures of over 1,000 de-
grees Celsius. The United Arab Emirates does not plan to go down
in history as only an oil producer and nothing else.

In fact, for decades, the UAE has been actively investing its oil
money into projects that would ensure the sustainability of its
economy in the long run, even if oil demand eventually dies. It
is already home to some of the most remarkable luxury real es-
tate, including the world’s tallest building and the Palm Islands,

but the UAE is also betting big
on technology and renewables.
True to its tradition of doing
things with a flourish, the UAE
has become the home of one of
the first smart cities in the world.
Masdar City was planned as a
sustainable community with
a capacity for 50,000 people.
Currently, there are 2,000 in-
habitants of the smart city but
by next year, the company be-
hind the project, Abu Dhabi’s
investment vehicle Mubadala,
plans to double that, writes Ken
Silverstein for Forbes.

The city boasts 40 percent low-
er water and energy demand
compared to regular buildings
in Abu Dhabi, a 10-MW solar
farm that generates 17.4 GWh
annually, offsetting 15,000 tons
of carbon dioxide, and a wind
tower that is used to capture
cool winds and direct them to a
public space in the city.

The place houses a lot of large
businesses already, has an ar-
tificial intelligence research
center, and houses the Khali-
fa University of Science and
Technology, along with the
associated residential space.
Ultimately, Masdar City could
create 40,000 jobs and student
placements, according to the
website of the project.

“We have to be ready to celebrate the last export of a barrel of oil,”
the executive director for sustainable real estate at Masdar, Yousef
Baselaib, told Forbes’ Silverstein. “It is cheaper to produce solar
than to use a conventional gas plant. But it is not 24-7. No matter
how many megawatts, we still need backup and we are investing
in research and development such as energy storage.”

Indeed, more and more people with a stake in the renewable en-
ergy business are waking up to the realities of storage. Some solar
and wind power tenders already include storage as an obligatory
part of the project. To stay ahead of the curve, the Emirates are
focusing on storage early on.

But would it be really possible to replace oil revenues with rev-
enues from smart cities? OPEC data for 2018 says that the UAE
pumped around 3 million bpd of oil and exported 2.3 million bpd
of this, which was worth some $75 billion. Emirati government
data from the previous year shows oil and gas exports accounted
for almost 30 percent of GDP. Bringing this to zero, if we are talk-
ing about last barrels, would be a challenge.

Yet it seems the UAE is ready for it. The country expects its
economy to pass the $500-billion mark in a few years thanks to
generous fiscal stimulus programs and a diversification drive with
an emphasis on technology. The government last year approved a
budget of $16.7 billion (61.35 billion dirhams) for this year, with
zero deficit stipulated in the document. Close to a third of this
would go into social programs.

That the Emirates are indeed working on their diversification rath-
er than talking about is also evident in the top most in-demand jobs
for this year. A survey by a recruitment consultancy has showed
the most in-demand jobs in the UAE this year will be related to
information technology in some way including digital transfor-
mation managers, artificial intelligence developers, and security
analysts, The National reported earlier this week.

Meanwhile, growth in the UAE’s non-oil industries is seen to rise
from 1.3 percent in 2018 to 1.6 percent in 2019 and 3 percent
this year, according to the International Monetary Fund. Oil sector
growth, on the other hand, will slow down. Indeed, it looks like
the UAE is serious about moving away from oil.

This will certainly take more than a couple of years. All the indus-
tries that the UAE will rely on to replace oil revenues—tourism,
retail, hospitality, real estate, and construction—are all dependent
on healthy demand for what they offer, meaning they need a strong
global economy. Yet it is undoubtedly better to rely on more than
one industry for your economy’s wellbeing. However long it takes
the UAE to get to a point where it does not need oil to keep its
economy going, it is going in the right direction.
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» The global economy is under pressure, weighed down by trade
tensions, inequality and geopolitical uncertainty.

» The world is at an economic “tipping point”, amid a backlash
against capitalism and globalization.

» The transition to a greener, more equitable economy is neces-
sary for productivity and growth.

As 2020 gets underway, the global economy is at a crossroads. Rising
inequality, trade tensions, technological disruptions, climate change
and geopolitical uncertainty all threaten to weigh on already-fragile
economic growth at the start of the new decade.

As the Forum’s Global Risks Report 2020 makes clear, the global
economy “is facing an increased risk of stagnation... all while citizens
worldwide protest political and economic conditions and voice con-
cerns about systems that exacerbate inequality.”

The International Monetary Fund in October lowered its outlook for
global growth for 2019 and 2020, noting that “rising trade and geo-
political tensions have increased uncertainty about the future of the
global trading system and international cooperation more generally,
taking a toll on business confidence, investment decisions and global
trade.”

The world is at an economic “tipping point”, according to the Forum’s
most recent Global Competitiveness Report. It highlights a “backlash
against capitalism, globalization, technology and elites.” At the same
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time, the report notes that trade
and geopolitical tensions have
held back global investment and
increased supply shocks, includ-
ing “disruptions to global supply
chains, sudden price spikes or
interruptions in the availability of
key resources”.

But the situation is not all bleak.
Despite these very real challeng-
es to the economic framework,
there is also cause for optimism
in the new year -- if policymak-
ers and business leaders act in
coordination both quickly and
forcefully.

As Klaus Schwab and Saadia
Zahidi wrote in a recent blog
post, “the transition to a greener
and more equal economy is not
just possible but imperative for
restoring productivity...[and] the
technologies of the Fourth In-
dustrial Revolution offer us the
tools to realize this vision.”
That’s also one of the takeaways
of the Forum’s Chief Economists
Outlook for 2020. The survey
concludes that even as the new
decade “opens with a fragile
growth outlook, social tensions
over the evident polarization of
economic outcomes and high lev-
els of uncertainty...there are signs
of policy agility and business re-
form that may lead to a different,
better kind of economic growth”.
But, the report argues, “this mo-
mentum needs strengthening”.
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OPEC Mulls Extending Oil Production
Cuts Through End-2020

OPEC members are discussing a
potential extension of the oil pro-
duction cuts through the end of
2020, an OPEC source told Rus-
sian news agency TASS on Friday.
Talks are at early stages, but there is
an understanding that after March,
the cuts should be extended un-
til the end of the year, the OPEC
source told TASS on the sidelines
of the World Economic Forum in
Davos.“Certainly, we can review
any agreement at the meeting in
June,” TASS’s source at OPEC
said.According to the source, it is
“unlikely” that the cartel decides to
relax the quotas in March, because
the market is still very bearish in its

demand growth outlook.

At the OPECH meeting in December, OPEC and its Russia-led partners
decided to deepen the oil production cuts by 500,000 bpd in the first quar-
ter of 2020, when demand is expected at its weakest for 2020. This brings
total production reductions at 1.7 million bpd—that is if rogue members
fall in line with their quotas. Considering the pledge from OPEC’s largest
producer and de facto leader Saudi Arabia that it would continue to signifi-
cantly overcomply with its share of the cuts, the total OPEC+ cuts could
be as high as 2.1 million bpd, OPEC said.The agreement in its current
form expires at the end of March and OPEC and its allies are set to meet
early that month to decide how to proceed with the deal. All options are
on the table for the next summit of the OPEC+ coalition, including further
cuts in oil production, Saudi Arabia’s Energy Minister, Prince Abdulaziz
bin Salman, said on Thursday.

OPEC will have to address the oversupply in the market in the first half
this year, and the cartel is likely to extend the production cuts through the
end of 2020, Sushant Gupta, Research Director — Asia Pacific, Refining
and oils market at Wood Mackenzie, told CNBC earlier this week.




Iran International Downstream

QA olo (o

Oil Industries Exhibition

FIENsIE

2340771
..11-5?,-'}_?

China Virus Fears Send Qil Prices Even Lower

Oil prices were down early for
a fourth consecutive session,
as fears of the deadly Chinese
virus spreading and concerns
about oil demand trumped sup-
ply outages and set prices on
course for a 5-percent weekly
loss.

Oil prices hit their lowest since
late November WTI Crude
was down 1.89 percent at
US$54.54, while Brent Crude
traded down 1.73 percent at
US$60.22.

This week started on the bull-
ish note for oil prices, after a
port blockade in Libya that
began in the weekend threat-
ened to cut off the entire oil
production of OPEC’s African
member. The market was con-
cerned, for a few hours, about
the implications of a 1.2-mil-
lion-bpd supply outage.

But then on the continued blockade in Libya, oil prices started to
slip as market participants became jittery over the deadly virus in
China, which, analysts say, could cut oil demand as travel restric-
tions in and around the area of the outbreak are already in place.

The SARS CoV, better known as the SARS Coronavirus, is high-
ly contagious, and Goldman Sachs estimates that the oil market
could see a drop of 260,000 barrels per day in the global oil de-
mand market—170,000 bpd of which would be in the form of
jet fuel. Goldman Sachs analysts expect that demand erosion to
translate into nearly US$3 a barrel decline in oil prices.

Since Goldman came up with that estimate, oil prices have al-
ready dropped by more than US$3 a barrel.

oil prices continued to fall and not even a modest crude oil inven-
tory draw of 400,000 barrels for the week to January 17 managed
to move prices higher.

“Like much of last year, this latest development illustrates well
that the market continues to focus more on macro events, rather
than specific market fundamentals - the downward price action
a result of the virus more than offsetting the gains seen follow-
ing Libyan supply disruptions,” ING strategists Warren Patterson
and Wenyu Yao said

“One would also think the supply losses from Libya would far
outweigh the potential demand losses from the Wuhan virus,”
they added.
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