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Saudi Energy Ministry
To Help Build $500 Billion Smart City

Saudi Arabia’s Energy Ministry will help with the
$500-billion smart city project dubbed Neom to
make sure it is completed on time, minister Ab-
dulaziz bin Salman said, as quoted by Reuters,
this weekend."We have to persevere and make all
our capacities available to realise this project,” bin
Salman said, without providing any details as to
what the support will involve.Neom is the flagship
project under the Vision 2030 strategy spearheaded
by the energy minister’s brother, Mohammed. The
smart city, to be powered by solar and wind energy,
was scheduled for completion in 2025. However,
earlier this year, reports said that work on the proj-
ect has stopped amid the coronavirus pandemic
and plummeting oil revenues that have triggered
austerity measures by the Saudi finance ministry.
The Saudi economy recorded a deficit of $29 billion
for the second quarter of the year as oil revenues
dropped by 45 percent, prompting spending cuts
and an increase in VAT, among other steps to sta-
bilize the economy.In 2018, the CEO of the Neom
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project, Klaus Kleinfeld, told media that “The invest-
ment case for NEOM is actually very easy to make,
because we’ve got so many things going for us,”
adding that there was “overwhelming” enthusiasm
from investors interested in financing the project.
Since then, Kleinfeld has been replaced as chief ex-
ecutive of the smart city project by local Nadhmi Al-
Nasr, and there has been little in the way of proof of
any investor enthusiasm. The latest about the proj-
ect was news about the contract with U.S. Bechtel
to provide design, construction, and project man-
agement services for the project.The plan is to
make Neom a supercity, powered by renewable
energy and existing as its own economic zone.
“Built from the ground up as a model of future liv-
ing, NEOM will be one of the largest, most sophis-
ticated and advanced infrastructure projects ever
undertaken globally, and we are delighted to have
a major industry leader like Bechtel on board to
work with us to realize our ambitions,” Al-Nasr
said in comments on the news.

&5 gl anbabo P¥olopo  |VF

OPEC+ Boosts Crude Oil Exports In

September

The OPEC+ group raised their total seaborne ex-
ports in September to 22.84 million barrels per
day (bpd) from 22.11 million bpd in August, but
the alliance stayed within its agreed ceiling, IHS
Markit data and analysis showed on Thursday.
OPEC’s crude oil shipments rose last month
to 18.2 million bpd, up from 17.53 million bpd
exported on tankers in August, according to
data from IHS Markit Commodities at Sea.
Saudi Arabia’s shipments have recovered from the
lows in June, when they were below 5 million bpd,
andreturnedtoabove 6.25 million bpdin September,
closetothelevelslastobservedin March 2020, before
the Saudis flooded the world with oil in April in the
brief price war with Russia, wrote Fotios Katsoulas,
Liquid Bulk Principal Analyst, Maritime & Trade at IHS
Markit, and Raj Rajendran, Principal Journalist, OPIS.
Year to date, Saudi Arabia’s crude oil exports
were basically flat year over year, at an average
of 6.25 million bpd, according to IHS Markit data.

The key Saudi partner in the OPEC+ alliance,
Russia, saw its exports edge up to 3.59 mil-
lion bpd in September from 3.52 million bpd
in August, amid a drop in domestic demand.
The UAE busted its quota in August and Septem-
ber, with crude oil shipments also rising, according
to IHS Markit Commodities at Sea data. The UAE
shipped 2.54 million bpd and 2.61 million bpd in Au-
gust and September, respectively—a lot more than
around 2.1 million bpd exported in May and June.
Venezuela and Libya, exempted from the
OPEC+ agreement, saw their shipments in-
crease in September compared to August, and
Libya is set to continue to boost production
and crude oil exports if the truce there holds.
“At current forecast levels of 300,000-400,000 b/d,
it is not likely to cause too much concern to OPEC+,
whose focus is on compliance and compensation,”
IHS Markit said, commenting on Libya’s ability to
ramp up production.
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Iranian Oil, Gas and Petrochemical Products Ex-
porters’ Union and The Association of Iran Refin-
ing Industry Employers were the custodians of
the monthly declaration of the customs valuation
of petrochemical products for export. In order to
pave the way for the export of the country’s pe-
troleum products under sanctions conditions, The
Ministry of Petroleum (MOP) assigned the valua-
tion of petroleum products in the export fields to
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The exporting
route of Iranian
oil products was

paved more than ever.

these two organizations. According to this direc-
tive, about 30 special petroleum products includ-
ing Vacuum Batum, Slaps, lube cut, Solvents,
Naphtha, Sulfur, Hexane, Pentane, etc. with an
export approach, The Association of Iran Refin-
ing Industry Employers should be valued customs
and the formula and mechanism of customs value
of twenty-five downstream oil products including
Base and Engine oil, RPO, Slack wax, Foots oil,

Paraffin and Vaseline, Bitumen in Bulk and
Barrel, etc. conducted by the Iranian Oil, Gas
and Petrochemical Products Exporters’ Union.
Reducing the price differences between cus-
toms and exporters and accelerating the ex-
port process will be one of the most important
advantages of this action for the export of pe-
troleum products. Also, the price of main pe-
troleum products including Regular and Pre-
mium Gasoline, Gas Oil, White oil, Crude
Oil and oil will be announced by the Planning
Deputy of the Ministry of Petroleum as usual.
Abolghasem Hashemi, Chairman of the board
of directors of the Iranian Oil, Gas and Pet-
rochemical Products Exporters’ Union, while
thanking the Minister of Petroleum for chang-
ing the method of calculating the price of crude
oil delivered to mother refineries, called for
the establishment of an accurate mechanism,
along with the continuous supervision of the
relevant institutions, to accelerate the advan-
tage of feed to the downstream manufacturing
and export industries. In his letter to the Min-
ister of Petroleum also states that the imple-
mentation of the operation of this notification
can have positive effects on the performance of
the country’s refineries and lead to the opening
of the production of products and the devel-
opment of the country’s exports.The private

sector of production and export of petroleum
products expects that with a smart and sharp
look at the relevant institutions, this privilege
will accelerate in the entire production chain
of the country from beginning to end and all
economic activists will benefit from the effects
of its precise and operational implementa-
tion. In response to the pricing of refinery feed
rates, the spokesman of the Iranian Oil, Gas
and Petrochemical Products Exporters’ Union
said: “Certainly, the approach of the Ministry
of Petroleum regarding the pricing of refin-
ery feed rates will promise the profitability of
the stocks of the refinery industry. In a meet-
ing with the Minister of Petroleum in Febru-
ary last year, the board of the Iranian Oil, Gas
and Petrochemical Products Exporters’ Union
also criticized the unfairness of feed pricing of
production units, especially special products,
and the ambiguity in the basis of the sale of
crude oil to refineries, and made suggestions
that the Minister of Petroleum agreed to create
transparency in determining prices. One of the
issues that the Ministry of Petroleum has not
specified in this directive is whether it sells oil
at a price of 95% of the actual price (the aver-
age export sale of the recent monthly Petro-
leum ministry), and also buys refineries’ prod-
ucts at 100% of the international market, or
based on the sale price of the exported product
on the stock exchange. However, if crude oil is
calculated at real prices and buys products at
100% global prices, the favorable and profit-
able situation will be noticed by refineries.Dr.
Hosseini continued: “However, by negotiating
and bargaining with Association of Iran Refin-
ing Industry Employers, the Iranian Oil, Gas
and Petrochemical Products Exporters’ Union
can reach the basis of real prices and not in-
fringe on the rights of producers and exporters
of petroleum products.” We also expect that in
the special products pricing formula, this for-
mula will be considered by the Refineries As-
sociation and refineries with adequate supply
of cargo prevent excessive price increase in the
stock exchange.
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The World’s Largest Oil Traders Don’t Expect Prices
To Rise Until 2021

The top executives at some of the world’s largest inde-
pendent oil traders do not expect global oil demand to
materially improve over the next six to nine months—
Instead, they expect oil prices to remain stuck in anar-
row range in the $40s at least until the middle of 2021.
The senior executives at commodity trading giants
Vitol, Mercuria, and Gunvor are not optimistic about
the demand recovery in the near term, they said at
the FT Commodities Global Summit on Tuesday.
Russell Hardy, chief executive at the biggest inde-
pendent oil trader in the world, Vitol Group, expects
global oil demand to stay flat until the summer of
2021, and has “modest expectations” about oil
prices, Reuters quoted Hardy as telling the summit.
Hardy himself appeared quite bullish on oil invento-
ries drawing down two weeks ago. The world’s stock-
piles of oil have diminished by around 300 million
barrels since peaking at 1.2 billion barrels early this
summer, and are expected to decline by another 250

million-300 million barrels between September and
December, Hardy told Bloomberg in mid-September.
This weekend, Vitol’s executive committee member
Chris Bake said on Gulf Intelligence’s weekly energy
podcast that demand is looking more uncertain amid
a “huge amount of uncertainty” about COVID-19,
economies, monetary stimulus, and oil demand.
“The conventional wisdom going into the fourth
quarter was that things were going to improve,”
Bake said, noting that “it doesn’t feel like we
have a huge catalyst” for the rest of the year.
Mercuria’s CEO Marco Dunand said on the FT
summit on Tuesday that he doesn’t see oil de-
mand recovering to the pre-crisis levels for a few
years, and expects oil prices to remain broadly flat
around $45 per barrel over the next six months.
Torbjorn Tornqvist, chief executive at Gunvor, also
sees oil prices staying in the $40s until the middle of
2021, ranging from mid- to high $40s.
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