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carriers. Finally, the U.S. should lead investment in Arabian Gulf re-gional defense initiatives. Qatar and other Western allies in-
volved in energy production and transport must be secured against retaliation from potential disrupters such as Russia and Iran
that wouldn't like this cooperation. Non-NATO major ally designa-tion recognizes Qatar’s strategic value to the West. With a little
foresight and investment, far more is possible.
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The West Has a Crucial Ally in Qatar

By Ben Hodges And Sam Mundy —WSG

One promising development of the Ukraine crisis has been
the decision by several members of the North Atlantic
Treaty Or-ganization to increase commitments to the alli-
ance’s defense needs. But even if all NATO members meet
the charter’s threshold of spending 2%of gross domestic
product on de-fense, many would remain vulnera-ble given
the leverage of Russia’s en-ergy resources. The best way to
improve defense capabilities is to se-cure alternative energy
supplies for NATO members.

An emergency in one region can also reveal the value of
partners in another. Since last July’s troubling Afghanistan
exit, the Biden adminis-tration has struggled to land a sig-na-
ture foreign-policy win in the Mid-dle East. President Biden
did, however, upgrade one key strategic relationship with a
critical ally in the Gulf: Qatar. This was an important reorder-
ing of America’s hierarchy of allies that could form a solution
to Europe’s dependence on Russian en-ergy. American and
Qatari liquefied natural gas supplies can lessen Western
dependence on Russian ex-ports, and Qatar seems to be
a will-ing and reliable partner. The emir of Qatar, Sheikh
Tamim bin Hamad al-Thani, received a warm welcome at
the end of Janu-ary in Washington. Mr. Biden desig-nated
Qatar a major non-NATO ally in recognition of the deepen-
ing “strategic partnership” between the two countries. In his
notification to Congress, the president said he made “this
designation in recogni-tion of Qatar’s many years of contri-
butions to U.S-led efforts in the U.S. Central Command area
of re-sponsibility and in recognition of our own national
interest in deep-ening bilateral defense and security coop-
eration.” This designation puts Qatar in the company of 17
other non-NATO nations the U.S. regards as its most reliable
partners, including Australia, Israel and Japan. This new sta-
tus means collaboration on defense projects, or as Pentagon
press secretary John Kirby said, it opens “up a full new range
of op-portunities: exercises, operations and perhaps ...the-
acquisition of capabilities, as well.”

The Biden administration’s move is overdue considering the
consis-tently helpful role Qatar has played in America’s re-
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gional strategy for more than two decades. Qatar’s Al Udeid
Air Base has provided the U.S. guaranteed high-capacity stra-
tegic mobility and air operations crucial to American military
efforts in the Middle East and beyond. Qatar has played an
important mediating role in the Israeli-Palestinian conflict,
working to reduce human suffering within this highly com-
plex situation. When the U.S. decided to negotiate with the
Taliban for an end to the Afghanistan war, Qatar hosted the
talks. And when the final stages of the American withdrawal
resulted in significant numbers of unantici-pated Afghan ref-
ugees at the Ameri-can base in Qatar, the country pro-vided
urgent support and helped prevent further human suffering
and embarrassment. Qatar has begunto play a simi-larly con-
structive role in Europe. Washington understands that some
European NATO members hesitate to confront Russian ag-
gression be-cause 40% of Europe’s gas comes from Russia.
The European Com-mission fostered this dependence by
extending antitrust investiga tions that delayed Qatar, the
world’s largest LNG exporter, from concluding long-term
deals with the EU energy market. Now that Europe finds
itself in the difficult position of having to choose between
supporting a demo-cratic government or keeping the lights
on, regulators in Brussels have eased their position on Qa-
tarEnergy, the country’s state-owned petroleum company.
Qatar, despite having long-term supply agreements in Asia,
can now reroute its stored LNG to Europe in an emergency.

The Ukraine crisis has shown clearly which American allies
have the will and ability to provide mate-rial support to the
West. Europe’s growing resolve to push back on Russian ag-
gression and support Ukraine is admirable, but it requires
new efforts from other allies to work. To get the most lever-
age from Qatar’s unique ability to offset Rus-sia’s energy, the
West must adopt deliberate long-term energy strate-gies,
including switching from coal to gas, that enable a transition
to renewables and hedge against future energy disruptions.
Working with Europe to expand LNG transport infrastructure
and reduce dependency on Russian gas would benefit both
American and Qatari companies. Such infrastruc-ture could
include pipeline capac-ity from the Eastern Mediterra-nean
and the Caucasus as well as transport terminals for maritime



By : Andy Home - Reuters

Europe is running out of time to secure the metals it needs to
power the energy transition. The region's import dependency
for enabling metals was already high and has turmned critical since
Russia's invasion of Ukraine. Russia has historically been a ma-
jor supplier of aluminium nickel and platinum to the European
market, while the European Union had high hopes of folding
Ukraine into its battery sector build-out. Even worse, what Rus-
sia calls its "'spedial operation™ has sent European power prices
soaring, forcing energy-intensive aluminium and zincsmelters to
dlose or reduce output. The Green Deal will play a crucial role in
reducing Europe's fossil fuel dependency but "without a more
strategic approach to developing primary and secondary raw
material capacities in Europe there will be no green and digital
transition," according to Thierry Breton, EU Commissioner for
the Intemal Market. Watch here. "The key question is speed,"
according to German MEP Hildegard Bentele, who authored a
parliamentary report on critical minerals last year. The European
Union struggles with speed, having to coordinate legislation
across 27 members states, but an accelerator may be coming.
The scale of the challenge was laid out in a report commissioned
by industry group Eurometaux. '"The global energy transition is
progressing faster than the mining project pipeline, with copper;
cobalt, lithium, nickel, and rare earths all at risk of a disruptive de-
mand pull between now and 2035," said the study by Belgium's
KU Leuven University. Europe's import dependency is almost
total for lithium and rare earths and thanks to high power prices
is rising fast in both aluminium and zinc sectors. More recydling is
obviously part of the answer but availability of secondary mate-
rials is dependent on materials life-cycle, which can be up to 40
years for copper, and technical advancesin processing end-oflife
lithium-ion batteries. "Recydling could be Europe's major supply
source for most transition metals", but only after 2040, accord-
ing to the study. Until then the Green Deal is still going to need
new minesand more refining capacityThe problemis thatanew
mine needs 15 years to move through the planning, permitting
and construction stages, Mikael Staffas, Eurometaux president
and CEO of Swedish metals group Boliden, told the panel discus-
sionaccompanying the release of the report. Given the collective
aim s to hit carbon neutrality by 2050, such extended time-lines
mean "we need to work on it now".However, existing EU regula-
tions have also created multiple unintended hindrances to get-
ting new mine projects off the ground. Without changes to the
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Water Directive, for example, there "will be no more mining in
Europe," Staffas said. Europe's race to achieve what it calls "stra-
tegicautonomy" in critical minerals and metalsis also being mas-
sively complicated by disruption to global supply chains. While
Russian metals have not yet been hit by sanctions, selfsanc-
tioning is already affecting flows to Europe. Russia itself may yet
weaponise metals in the same way it has gas supplies to Europe.
The European Union also got a painful reminder of its Chinese
metals dependency last year, when power-related cutbacks in
Shaanxi province caused a magnesium crunch for Europe's fac-
tories. Policymakers are having to adjust quickly to the fact that
two major suppliers - Russia and China - will "no longer be pro-
viding," said Kerstin Jomna, director general of the Commission's
GROW department. That's lent added urgency to pivoting away
from both countries and the EU is already working with friendlier
nations such as the United States, Canada and Japan with a view
to making coordinated "better offers" for new mine acquisition
and development, she said. Europe's mineral ambitions risk
being frustrated by both a lack of coherent policy framework
to stimulate domestic supply and a rapidly-changing global
landscape where everyone is trying to secure enough electric
vehicle metals such as lithium, cobalt and nickel. The United
States has invoked the Defense Production Act to jump-start its
own critical minerals supply chains and China's government has
exhorted its battery metal producers to maximise output and
development plans. "Europe should leam from that" and use
its diplomatic muscle to secure critical mineral supplies "now;"
said Julia Poliscanova, senior director at dean energy campaign
group Transport and Environment.She called for the creation
of a European strategic minerals agency similar to Euroatom in
the nudlear materials sector. Something along those lines may
be on its way. Asked whether the Commission was contemplat-
ing a minerals follow-up to its Chip Act, Jomna told the panel that
"it's something we're working on'. The EU Chip Act, unveiled
in February of this year, is a comprehensive attempt to reduce
Europe's dependency on overseas suppliers of semiconductors.
It includes financing, easier subsidy investment thresholds and
coordination mechanisms across member states "“for monitor-
ing the supply of semiconductors, estimating demand and an-
ticipating the shortages."Most importantly of all, it's an effective
way of signalling to every EU member the strategic significance
of chips and semiconductors. Europe's struggling metals sector
desperately needs similar messaging and a way of punching
through the tangle of Commission and national regulations that
is actively impeding more investment in the metals sector. A raw
materials act (title to be confirmed) is coming "soon", according
to Joma. It needs to. The faster Europe can go green, the faster
it can reduce its Russian oil dependence. As Bentele summed
up the dilemma, "we cannot have war in Europe and miss the
Green Deal objectives."



The World Of Energy

By : Financial Times

To those who questioned its reliability as an energy supplier,
Russia always had a ready response. Yes, it had cut off natu-
ral gas — twice — to Ukraine during payment disputes. But
it had never interrupted suppliers to a European customer,
even in the tensest moments of the Cold War. By suspending
gas to Poland and Bulgaria this week, as its war in Ukraine en-
tered a third month, Moscow has crossed the Rubicon. More
countries may be cut off within weeks if they, too, reject Rus-
sia’s new demand to pay in roubles. Either way, the implica-
tions are clear: Europe must radically accelerate effortstoend
its dependency on Russian gas. This week's cut-offs are more
complex than pure “weaponisation” of energy by Moscow.
Western sanctions on its central bank have complicated Rus-
sia’s ability to use its hard currency revenues from energy ex-
ports entirely as it chooses. President Vladimir Putin’s decree
that buyers’ euro payments must be converted into roubles
in a system of parallel accounts in Gazprombank is an attempt
to weaken the resolve behind those constraints. Poland and
Bulgaria refused to use this system, calling it unworkable and
a violation of contract. Some buyers elsewhere, including big
consumers such as Germany and Italy, have signalled they
may comply — but EU officials say this could violate sanc-
tions. Putin has succeeded in a favourite pursuit — sowing
division between EU countries — but has shredded what was
left of Russia’s reputation as a supplier. Moscow has shown
it is ready to cut off European customers, even ones that are
actively trying to pay their bills. Any illusion that Russia’s en-
ergy flows could somehow be ringfenced from its assault on
Ukraine, and associated sanctions, has evaporated. In real-
ity, Russia began “weaponising” gas even before the war —

declining to send extra volumes through its export pipelines
during the autumn supply squeeze, driving up prices and de-
pleting European storage. Ending Russian gas supplies is not
just about squeezing Moscow’s ability to finance its war but
ensuring Europe cannot be held to ransom over energy in fu-
ture. Doing so will come at a hefty cost. But there is a price
— which, unlike Ukraine, the rest of Europe is not paying on
the battlefield — for defending liberal democracy, and the
freedoms and prosperity it has brought. Alternative pipeline
and liquefied natural gas from Norway, the US, Qatar and
elsewhere can partly make up for lost Russian gas. Destructive
competition between EU states for scarce supplies should be
avoided by gas-sharing agreements and joint procurement,
which Brussels is already examining. Studies have suggested
much of the remaining shortfall can be made up through en-
ergy efficiency measures, accelerating rollout of renewables,
postponing Germany’s phaseout of nuclear power, and —
strictly temporarily — boosting coal- and oil-fired generation.
Governments must draw up plans to cushion the poor and
vulnerable. They also need to begin now to prepare the pub-
lic for shortages and price rises — and explain the necessity.
Europeans who have shown great hospitality to Ukrainian
refugees may be receptive to the need to “turn down the
thermostat to help Ukraine”. For all the short-term disruptions
in Europe, the big long-term loser — especially with EU states
also moving towards restricting Russian oil imports — will be
Moscow. In his early years as president, Putin set about tum-
ing Russia into an “energy superpower”. Now he is sacrificing
economic interests to his overriding goal of restoring Russia as
a geopolitical great power. By undermining the former, how-
ever, he will eventually struggle to fund the latter.

Accelerating the end
of Europe’s Russian
gas habit
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poured public money into electric vehicles, notably after
the oil shock of 1973, it let Japanese, Chinese and Euro-
pean firms commercialise them. The problem, suggests
Nikos Tsafos of the Centre for Strategic and International
Studies, is that whereas politicians share an almost ideo-
logical belief in America’s genius for innovation, those on
the right, especially, struggle to understand that it involves
deployment as well as invention. To deploy clean tech
rapidly requires two things that America still mostly lacks.
One is a national climate policy to raise the cost of pollu-
tion, thereby creating demand. The other is an industrial
policy sufficient to boost supply. The optimistic case for
the energy crisis is that it could help deal with both these
shortages. It is already boosting European demand for
American clean tech. And it might conceivably persuade
Congress to expend more political and public capital on
accelerating America’s ability to meet that demand: most
pressingly by passing the climate portions of Build Back
Better; and by thinking more creatively about industrial
policy in the bills that members of both parties are draft-
ing. In eastern Europe, fear of Vladimir Putin had recast
the energy transition as a geopolitical imperative even be-
fore he invaded Ukraine. Poland and Romania are among
the countries keenest on small modular nuclear power

stations, an unproven technology, in which American com-
panies are experimenting. The war has made its promise of
faster, cheaper, safer nuclear energy seem more attractive—
and the existing nucleartech leaders, Russia and China, less
appealing. Even as Germany and others make hurried plans
to invest in new fossilfuel infrastructure, moreover, they
are promising to adapt it to nonfossil alternatives. In com-
mitting to build two new Ing import terminals, for example,
Olaf Scholz, Germany’s chancellor, suggested they would
later be converted to green hydrogen, another potential
American strength. Having exhausted all the alternatives...
This represents a clear opportunity to connect the world’s
most advanced clean tech with the continent with the most
advanced climate policies. The Biden administration claims
to be seized by it. “The whole government now wants to ac-
celerate the energy transition on the basis of energy security,
as well as climate,” says one of its senior members. “Even
foreignpolicy experts, who generally don’t talk about climate
change, are obsessed with this.” The question is whether at
least a little of the spirit will arise in Congress. Don’t hold your
breath. But don’t count it out, either. The politics of national
security, supply chains, energy and climate are in flux, deeply
interconnected and capable of inspiring surprising coalitions
even there.




The World Of Energy

Energy innovation’s big moment

War in Ukraine could create huge demand for clean tech that America will soon be able to supply

By : Economist

The opportunity to make the covid-19 recovery has been
squandered. A new analysis of over $14trn in pandemic
stimulus injected by 19 countries and the European Union,
finds that just 6% went on programmes likely to cut emis-
sions. America did particularly badly: hardly any of its $6trn
splurge was climatefriendly. Perhaps the best that can be
said for the catastrophe in Ukraine is that the ensuing en-
ergy crisis has provided an opportunity to reverse that fail-
ure. The early responses, it is true, have been somewhat
discouraging. As European countries cast around for sub-
stitutes for Russian oil and gas, shortterm fixes are the need
of the hour, leading to a higher oil price and probably more
oil and gas production. Joe Biden’s administration, which
branded itself the greenest ever, is urging producers to drill,
baby, drill. Its signature climate policy is meanwhile snarled
up in Congress. Mr Biden said as much about diabetes as
climate change in his recent stateoftheunion message.
Yet there is also cause for hope—in America especially. Its
cleantech sector is in ferment. The administration used
one of the world’s biggest energy confabs, held in Houston
this month, to broadcast its plea for more hydrocarbons.
Less publicised, notes Daniel Yergin, an energy guru and
one of ceraWeek’s organisers, was the fact that the sum-
mit’s energyinnovation section drew bigger crowds than
the main event. Clean tech attracted over $87bn of invest-
ment from venturecapital and privateequity firms alone in
the year to June 2021. And there is little expectation, even
as interest rates rise, of the boom petering out. It is being
driven by three forces that seem likelier to grow: society’s
fear of climate change, longterm corporate commitments
to decarbonisation, and the underappreciated impact of
shrewd legislation. The last includes the bipartisan En-
ergy Policy Act of 2020, which hugely expanded the De-
partment of Energy’s role in research and development,
and the infrastructure law of 2021, which amplified that
effort. The climate components of the stalled Build Back
Better bill are better known and indeed essential to Mr
Biden’s time frame for decarbonising the economy. Yet
they are largely dedicated to accelerating the deployment
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of mature technologies such as solar and wind energy. The
two earlier laws were focused more on developing the
breakthrough technologies onwhich most of the world’s
decarbonisation effort will depend. The Department of
Energy, hitherto best known for looking after the country’s
nuclear weapons, has been restructured for the task. One
of its undersecretaries has been dedicated to innovation.
Among its new cleantechprogrammes are three climate
“Earthshots”—the first in what looks like a promising se-
ries. One aims to reduce the production cost of hydrogen
by 80% in a decade; another to cut the cost of grid stor-
age by 90%; and a third to develop affordable ways to suck
carbon from the atmosphere. Scepticism is warranted
about how far such efforts will go. The department’s net-
work of 17 national labs has always been excellent. Yet
America’s record in commercialising their inventions is
abject. Having invented photovoltaic cells, America left it
to Japan, Germany and then China—where over 70% of
panels are now made—to bring them to market. Having
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is the co-ordination between key European governments
and the oil and gas industry, which actually manages the
logistics of energy flows. This has led to a much deeper,
more informed understanding of energy flows and sup-
ply chains — and options. Make no mistake: cutting the
energy cord with Russia will be hard. Roughly 2mn bar-
rels of crude oil have to be replaced. But a ban on Russian
crude imports is imminently on the EU agenda. Western
countries are putting into the market about 1.3mn bar-
rels a day from their strategic stocks and China’s Covid
lockdown has reduced economic activity and travel, free-
ing up additional oil. Only weeks ago, Berlin was saying
that it would need a year or two to stop using Russian oil.
But a few days ago, economics minister Robert Habeck
said something remarkable — if need be, a solution could
be found in “days”. As it is, Germany’s imports of Russian
oil have dropped from 35 to 12 per cent of total con-
sumption. Harder to detach from are refined products,
such as diesel and petrol, of which Russia is a significant
supplier. Diesel supplies are short the world over, partly
because of refinery closures. The hardest thing to dis-
lodge in its entirety is Russian natural gas that comes by
pipeline, which accounts for 25 to 35 per cent of Europe’s
supplies. But please note that means 65 to 75 per cent of
Europe’s gas comes from somewhere else. Alternatives
to Russian gas exist. The bulk of US liquefied natural gas,
which formerly went to Asia, is now coming to Europe. US

supplies will increase this year. However, it appears that
only about a third of Russian gas can be readily replaced
from existing alternative sources. There are other ways
to replace gas imports from the east. But that requires
realism — a recognition that short-term expedients are
required in wartime, without abandoning longer term
energy transition goals. Floating LNG receiving terminals
may come to Germany and other countries by the end
of the year. The giant Groningen gasfield in the Nether-
lands, virtually shut down for environmental reasons, can
be cranked up again. More coal can be burnt in electricity
generation, thus prioritising gas for heating and industrial
processes. Europe’s exit from Russian gas will strip Putin
of his most important market. The gas will be backed up,
no longer generating revenues. Fixed pipelines cannot
be dug up, put on tankers and shipped somewhere else.
Western sanctions on technology will impede expansion
of Russia’s Arctic LNG. Overall oil and gas production will
decline. Putin has announced his response — building
new pipelines to China. But that will take years. And when
it comes to price, the Chinese will take advantage, as they
did when negotiating the Power of Siberia gas deal in
2014 after Russia’s annexation of Crimea and the ensuing
western sanctions. No one knows better than Putin what
this will mean in terms of reduced revenues for the Krem-
lin. As he said after the 2014 deal: “Our Chinese friends
drive a very hard bargain as negotiators.”




Europe no longer trusts
Moscow’s energy brand

By : Daniel Yergin

A mong Vladimir Putin’s many miscalculations was his ex-
pectation, before the invasion of Ukraine, that Europe’s
dependence on Russian energy was so great that its re-
sponse would be muted, limited to little more than pro-
tests. That’s hardly proved to be the case as even Germany
is now sending arms to Ukraine. This week, Putin tried to
apply Russian energy muscle directly, cutting off gas to
Poland and Bulgaria because they won’t play his rouble
game. The effort has fallen flat. Both countries have ade-
guate alternatives. Still, it serves as a warning that Moscow
may seek to use the energy weapon against the rest of Eu-
rope. Russia’s president believes he holds that capability. A
“replacement” for Russian gas, he said this month, “simply
does not exist”. Rather than trying to analyse whether it
will happen, Europe needs to prepare for the possibility.
Yet whatever Putin does in the next several months, the
energy weapon is going to turn into a boomerang. For the
ultimate target will be Russia itself. For half a century, Rus-

sia has trumpeted its brand as a reliable supplier — no
matter the political tensions, its energy would flow to
Europe without interruption. The war has pulverised that
brand. Europe doesn’t trust Russian energy any more and
doesn’t want it. Russia may further manipulate supplies
as the battle grows fiercer in Ukraine. But the lasting cut-
off of Russian energy won’t come from Kremlin action. It
will come from Europe, determined to disconnect from
its main supplier. As the war intensifies, the timeline is
getting shorter. The Biden administration’s original “mas-
sive” sanctions package excluded the most massive thing
of all — Russia’s oil and gas exports — currently worth
about $250bn a year to the Kremlin. This reflected Eu-
rope’s concerns that, without these supplies, its economy
would be so disrupted prices would be so high as to un-
dermine governments and their commitment to western
unity. But the shock at Russia’s war set off a process of
unexpected self-sanctioning by western firms to avoid
touching Russian oil. What is now making the difference
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leading gas supplier has been displaced by the United
States.

O Atroubled country

The Algerian regime is keen on using energy threats and
other tactics to achieve its goals in the Western Sahara.
Now that it has the direct support of Russia, at a time
when Russia is increasingly courting backers, Europe and
its allies should not expect much from negotiations. The
only solution would be to reduce energy dependence on
Algeria. Moreover, given the domestic problems Algeria is
facing, not least the emergence of separatist sects such as
the Kabyles and the Hirak movements, as well as high infla-
tion and overall economic instability, the future of Algeria
does not seem bright. Algeria is currently in the middle of
an economic crisis, to the point where the Algerian govern-
ment recently made it illegal for minors to purchase veg-
etable oil, and people are forming long queues for some
potatoes, bread, and milk. According to Gallup research,
48% of wheatimports to Algeria come from Ukraine. Given
this food reliance and the war in Ukraine, the sociopoliti-
cal crisis will only deepen as food insecurity, soaring prices,
and shortages look to continue and worsen. To make mat-
ters worse, Algerian generals are fighting each other for
power instead of dealing with their failing economy and
ethnic tensions. Algeria has a tumultuous history with op-
pressing minorities, opponents of the regime, dissidents,
journalists, and anyone who challenges the status quo. The
Kabyles, a Berber minority that calls for the independence
of northern Algeria, have been organizing themselves and
gathering support and recently have even received the at-
tention of French media. The president of the Kabyle Pro-
visional Government-in-exile, FerhatMehenni, who lives in
Paris, has openly challenged the Algerian government after
it declared the Kabyle movement a terrorist organization
and kidnapped and arrested its members. Since Algeria’s
generals are not open to dialogue and are not interested
in sharing power or finding a sustainable political solution,
the Kabyle conflict will keep on escalating. The spec-
ter of the Arab Spring is still haunting Algeria, and
it will not be surprising if an attempt to overthrow
the government through a mass Kabyle mobiliza-
tion takes place. If they get support from the inter-
national community and gain more visibility, it will
be hard to hold them back. Moreover, the political
purges orchestrated by Algeria’s president, and the
constant leakings of his conversations and records,
indicate that he has very close enemies. Like in any
corrupted military dictatorship, all the scenarios for

a possible coup or revolution are on the table, and
any future partnerships with Algeria should make
Europe think twice.

O The French connection

Economic instability and the prospect of revolution in Al-
geria pose greater consequences for certain European na-
tions even beyond gas and energy supplies. For instance,
Algeria occupies a special and yet underestimated position
in French elections. In July 2020, Algerian President Teb-
boune declared that there are 6 million French people of
Algerian origin, emphasizing how important and influential
the Algerian diaspora is. It is in the interests of the Algerian
regime to have in power a friendly French president, and
the Algerian press already have a favorite: Jean-Luc Melen-
chon of La France Insoumise. This is in contrast to French
President Emmanuel Macron, who embarked upon a dip-
lomatic battle with Algiers last year with his remarks accus-
ing the Algerian “politico-military” system of maintaining
a “memorial rent” by providing its people with an “official
history ... not based on facts.” Neither does Algeria favor
far-right candidate Eric Zemmour, despite being of Jewish-
Algerian origins, which, according to Algerian media outlet
TSA, “do not fit with his openly anti-Algerian discourse.” In-
deed, Zemmour went even further than Marine Le Pen’s
father, Jean-Marie Le Pen, by openly justifying French
government war crimes, claiming that it had reduced the
number of attacks committed on Algerian territory during
Algeria’s war for independence. In addition, he defended
French colonization and occupation and later refused to
apologize, which provoked outrage. It is obvious that the
Algerian regime would at this point prefer to deal with
Marine Le Pen, who nowadays passes for a centrist, over
Zemmour. The outcome of the French elections will be de-
cisive for Algeria. A nonfriendly or noncooperative France
would question the legitimacy of Algeria’s politicians, which
would put the Algerian regime further in danger since it re-
lies heavily on French compliance to maintain its credibility.
Given the uncertainty, Algeria is already looking for more
loyal friends, and Russia so far has seemed more than will-
ing to help. It remains in Russia’s interest to dissuade Algeria
from providing support to a Europe in desperate need of
gas in exchange for weapons and support in the Western
Sahara. The overwhelming domestic problems Algeria is
facing, which might trigger a popular uprising, would also
further jeopardize Europe’s gas needs. The speed at which
Algeria is deteriorating should make the European Union
raise its alarms. It should push countries such as Spain, Por-
tugal, and Italy, which are still dependent on Algerian gas, to
look for more reliable partners and explore other options.
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Europe's other

problem: Algeria

byZinebRiboua / Washington Examiner

On March 30, Secretary of State Antony Blinken visited Al-
geria, an ally of Russia and one of the major gas producers
Europe depends on, following the increase in prices from
Russia’s invasion of Ukraine. Blinken’s message was clear:
Algeria should limit its ties with Russia, join efforts to se-
cure gas for Europe, and improve diplomatic relations with
its neighbor, Morocco, which it declared war on in No-
vember. “The international community must increase the
pressure on Russia to end this unprovoked and unjustified
war,” he stated, hinting at the previous declarations of Al-
gerian President AbdelmadjidTebboune, who referred to
Russia as a “brotherly country.”

However, a few days after Blinken’s visit, Russia’s ambas-
sador to Algeria, Igor Belyaev, announced that an Arab com-
mittee, which includes Algeria, will visit Moscow soon to
discuss the Ukrainian crisis. It is no surprise that Russia is ear-
nestly trying to gather support as itinvades Ukraine. Belyaev
also highlighted his concern at what he considered a “sud-
den change” in Spain’s position on the issue of the Western
Sahara, as it expressed support for Morocco’s sovereignty.
From a Russian perspective, Algeria is a strategic partner. It
is Moscow’s largest client in Africa, and the Algerian military
regime is the only reliable friend in the region given the cir-
cumstances. Indeed, from 2014 to 2018, Russia supplied
the Algerian military with 66% of its weapons.

[® The Western Sahara

As Algeria has set its imperialist sights on Morocco, it has
found itself increasingly isolated by the United States and
the rest of Europe. The Western Sahara conflict is at the
center of Algeria’s priorities. The U.S. and Spanish recogni-
tion of Morocco’s sovereignty over that region, as well as
the success of the Abraham Accords, were not welcomed
by the Algerian regime. It does not only see these devel-
opments as national security threats but as the decrease
of Algerian influence and the end of the dream project to
one day have access to the Atlantic Ocean. The result has
been Algeria cozying up to Russia even more. In the West-
ern Sahara, for example, Algeria relies heavily on Russia
to support the Polisario Front, a group declared to be the
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representative of the Sahrawi people and independence
fighters in Tindouf Province, Algeria. Morocco considers
this aterrorist group given its infringement of human rights,
use of child soldiers, and frequent terrorist attacks. Russia
views this conflict as advantageous to its greater interests
and has worked to leverage the situation to maintain its
power status in the region and maximize the damage it
can inflict on Europe. In fact, the Russian ambassador to
Algeria, Belyaev, spoke in favor of Algeria’s Western Sahara
position after Blinken’s tour. Belyaev also criticized Spain in
an interview with the Algerian channel Ennahar TV, claim-
ing that it has a special responsibility toward the “people of
the Sahara” since it colonized the region, noting that “the
Spanish government supported the rights of the Sahrawi
people.Algeria’s Russian-backed expansionist goals carry a
real threat of greater destabilization thanks to the country's
status as a major exporter of European gas. In 2021, Algeria
was Europe’s third-largest gas exporter. Algeria exported
about 83% of its gas to Europe, with Spain and Italy receiv-
ing 65% of it. Algeria is not interested in only maintaining
lucrative gas contracts with its European partners; it is also
actively punishing them if needed to achieve its goals.

For example, after Spain’s recognition of Morocco’s sover-
eignty and the abandoning of its previous neutral policies
last month, Algeria heavily criticized the “abrupt about-
turn” and warned of possible gas price increases. This
comes after Algiers halted gas exports to Spain via Mo-
rocco and declined to renew a 25-year export deal follow-
ing tensions with Rabat on Oct. 31, 2020. Despite Blinken’s
request to reopen the conduit, Algerian media reported
that the government had rejected the idea. Madrid is,
therefore, forced to import more liquefied natural gas on
carrier ships to reduce the risk of shortages and to look for
new agreements and partnerships. Europe is now not only
facing critical energy problems as it is actively trying to re-
duce its dependence on Russian gas but needs to deal with
an unreliable, Russian-supported partner in Algeria, too. In
a statement to Algeria's state news agency, TewfigHakkar,
the CEO of state-owned oil company Sonatrach, said that
despite the Ukrainian crisis and high energy costs, Algeria
will maintain low energy prices for its customers. However,
he also stated: “We do not rule out auditing prices with
our Spanish customer;” suggesting that if gas prices in Al-
geria were to be raised, the measure would only affect
Spain. Algeria clearly sees the Ukrainian crisis as a unique
opportunity to put more pressure on the Spanish govern-
ment, as it also recalled its envoy on March 19. Neverthe-
less, despite the various attempts to force Europe’s hand,
Algeria is degrading its position, since its status as Spain’s
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The case for energy
sanctions

Europe should impose a high tariff on imports
of Russian oil and gas

by:The Economist

Even as russia has invaded Ukraine, terrorised civilians and
flattened Mariupol, the European Unionhasspent€44bn($46bn)
buying its oil and gas. That could be about to change. On April
27th Russia announced that it had stopped supplying gas to
Bulgaria and Poland, which had refused its demand to pay in
roubles. Because the EU can easily buy oil, but not gas, from
elsewhere, Russia is attemjting to exploit its point of vulnerabil-
ity. Europe is considering how to respond. Already it was enter-
taining the possibility of sanctions on Russian oil. But it fears that
it has the weaker hand. Olaf Scholz, Germany’s chancellor, has
said that an embargo would plunge Europe into recession with-
out doing much to hurt Vladimir Putin and his war effort. Rus-
sia's gas is used both to heat homes and to power factories, and
among Europe’s big economies Germany and Italy are espe-
cially dependent on it. Predicting what would happen without
Russian gas is hard, because it depends on how quickly supply
chains adapt around the disruption (see Free exchange). Opti-
mistic academics say the initial cost to Germany’s economy of
afull energy embargo could be just 0.5% of lost gdp; Germany’s
central bank puts the bill at 5% of gdp.

Although Mr Scholz is right that energy sanctions would be
costly, he underestimates the harm they would do to the
Kremlin. He says that Russia probably cannot spend the foreign
exchange it eamsfrom oil and gas sales, because its financial sys-
tem has been cut of L] from much of the world. There is some
evidence for this. South Korea has timely trade data and par-

ticipates in sanctions: in March its exports to Russia fell by 63%.
With its central banK's foreign exchange reserves frozen, Russia
has had to enforce capital controls and raise interest rates in or
dertosupport the rouble.

Yet swathes of the global economy;, induding China, India and
most of the Middle East and Africa, continue to trade freely with
Russia. Secondary sanctions, which would punish anyone trans-
acting with Russia, are not in place. Some Russian banks can still
interact with the West. As a result, even with its central bank un-
der sanctions, itis likely that Russia is making creative use of fresh-
ly acquired hard currency from selling energy, in duding to buy
arms. lt need put only enough finandial intermediaries between
its transactions and those taking place in New York or Frankfurt.
The case for reducing the flow of cash into Mr Putin's coffers
therefore stands. And it is sufficient to justify the economic pain
involved. In 2020 EU member states implemented lockdowns
which caused annual gdp to shrink by almost 6% in order to
slow the spread of covid19. Cutting off funding to an invader
that would threaten to convert putative success in Ukraine into
aggression against other European countries is

both morally sound and strategically desirable. What is more,
the design of sanctions could lower their economic cost. One
idea is to levy a high tariff- on Russian energy, rather than ban
it attogether. To keep selling, Russia would probably need to cut-
prices so that its oil remained competitive with other countries’.
(Redirecting all its ol elsewhere would be an enormous logistical
challenge.) A high tariff could in effect seize some of Russia’soil
profits without disrupting supply. The consequences for gas pric-
es are harder to predict. But because Russia cannot move gas
pipelines any more easily than Europe can find altemative sup
pliers, it would probably absorb at least part of a tariff. In either
case, taking action may provoke Mr Putin to cut supplies further.
If a tariff morphs into an embargo, so be it. Russia’s war would
become harder to sustain—and in the decades to come Europe
would be more secure.




